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-Challenges associated with real estate tourism

Investment in Algeria :

1. Competition: Since the tourist market may be crowded with many
properties available for rent, investors must work to provide

distinctive services and improve quality to attract more tourists.

2. Fluctuation in demand: The success of investment in the tourism
market depends on tourism demand, which can be affected by
factors such as global events and economic crises. So, investors

must be prepared for market fluctuations.



3. Legislation and controls: Governments may impose legislation
and regulatory laws on the tourist real estate market, which could
affect the ability of investors to rent out their properties or build
new projects. Laws and regulations for tourist accommodation also
differ from one country to another, which poses an obstacle for

Investors and tourists.

4. Online Presence: With tourism activities increasing online,
investors must consider the digital presence of their properties.
Online booking platforms and social media can be effective ways to

promote properties and increase occupancy.

5. Financial advice: Before embarking on an investment in tourist
real estate, investors should consult with a specialized financial
advisor to examine the financial aspects and estimate potential
returns. This helps determine the financial strategy. This helps to

determine the best financial strategy and plan the investment better.

6. Tourist real estate requires a large budget: A large budget must
be available in the beginning, whether to buy a property or buy and
establish an entire hotel, as tourist real estate prices are somewhat

expensive.

7. Instability: being affected by political and security events in the

country and local and global crises.



8. Seasonality: The revenues and profits of a tourist property are

seasonal especially in the summer.
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There are other challenges such as:
- Obstacles to tourism investment.
-Weak tourism culture.

- Deterioration of the environmental and security situation in some

tourist areas.
-Deterioration in the quality of products.

- Weak of media, communication and advertising methods in tourist

areas.

- Transportation problems include a lack of transportation and the
absence or inoperability of internal and external roads in tourist

areas.

- Conflicting jurisdictions between ministries, which hinders or

prolongs the implementation of laws.

- High prices and numerous taxes related to domestic tourism costs.



-Weak infrastructure essential for tourists in tourist areas, especially

health, security, hygiene, and internet services.

- Low income in some countries, especially developing countries,
which leads to an inability to travel for tourism and entertainment,

considering them a luxury.

- Lack of adequate and necessary attention and care for

archaeological sites and weak promotion of their visit.

- Weak tourist and cultural awareness of the importance and

significance of these tourist attractions.

- Limited diversity of recreational activities and programs

encouraging tourism and entertainment for tourists.

- Weak domestic tourism and the necessary incentives that contribute

to stimulating domestic tourism and competing with foreign tourism.

-The inadequacy of legislation and legal regulations that address
tourism real estate and facilitate national and foreign investment in it,
in order to promote the development of the tourism sector and the

national economy.
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