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Exercises on Measuring Economic Activity JSI ssled¥l blidl uld Je oyl

- Explain the differences between “2 sectors
economy”, “3 sectors economy” and “4 sectors
economy”.

- Explain the differences between “Closed Economy”
and “Open Economy”.

- What is the circular flows of economy?

- What is “depreciation”?

- What are the methods of measuring GDP?

- What is the private Income? How does it differ from
the personal Income?

- What is the GDP Deflator, and how can it be
calculated?  -What are the price indexes?

Exercise01:

Draw the Circular flow for 2, and 3 sectors,and explain the
difference between the Real Flows and the Monetary
Flows

Exercise 02:

In an economic system there are two sectors, A and B. The sector
A:

- produces value added for a value of 50;

- pays wages for a value of 30;

- sells intermediate goods to sector B for a value of 15.

In the same year, sector B:

- purchases intermediate goods from sector A for 15 and from
abroad for a value of 10:

- pays wages for a value of 20;

- sells final goods for a value of 40, of which 10 goes abroad;

- sells investment goods for a value of 10, of which 5 goes abroad.

Calculate the GDP of this economic system, by describing and
explaining the possible definitions that can be employed.

Exercise 02:

The Table presents the data on economy of GDP,
GNP and real GDP of the economy of country X,
in 2020, 2021 and 2022.

1. Differentiate between Gross Domestic Product
and Gross National Product.

2. Calculate the value of foreign factors’
contribution in this economy for each year.

3. calculate the GDP Deflator, and the rate of
inflation.
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2020 2021 2022
GDP 864.5 Million | 882.6 million 923.4 million
GNP 800 Million 840 million 890 million
Real GDP 845.5 851.9 875.1




Exercise 04:

Consider the prices and quantities for three goods in the years 2022 (base year) and 2023 (comparison
year) as shown below:

Goods Base year(2022) comparative year (2023)- Calculate the Simple Aggregate Price Index

(SAPI).
Price Po QuantityQo PriceP;  Quantity Q; - Calculate Laspeyres, Paasche, and Fisher Price
A 3 11 4 10 Indexes.
B 5 15 6 13 - Calculate the nominal and real GDP for 2023, and
C 4 14 7 9 then calculate the economic growth rate in 2023.
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Exercise 05:

Year CPI figure

1995 205.6 - Define the CPI ? Calculate the rate of inflation of this country in 2000,2022 ?
2000 214.8 Soeadl Jdos oo ¢CPI gn 3L -
2022 227.3

Exercise 06 :

Using the provided data, calculate the following e b ) Jodl (3 - Olleall Jlaszal
economic indicators: i
1. Gross Domestic Product (GDP) using the
LSl aa LYyl | sl =
expenditure approach. SV adly JLaV) 1
2. Gross National Product (GNP), Net National FW.alall sbdl millly ¢ sbdl il -

Product (I\!NP), NNP at factor cost. National L sl oGS ey 3Ll s
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