MACROECONOMICS .

The Circular Flow of Income.

Prof. Fella ACHOUR
University Of Biskra

2025/2026



(The Circular Flow of Economy)

It is an economic model that shows how
income is generated and distributed among
main sectors: househods, firms,
government and external sector
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Monetary flows: - - - — — refers to the movement of the money
between the economic sectors.

Real flows: refers to physical movement of goods and
services between the economic sectors.
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