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Topic2

The title : Characteristics of Real estate

-Characteristics of Real estate :

Real estate has characteristics that are either economical
or physical. The economic characteristics of land affect the
investment and market value of the land, whereas the

physical characteristics relate to the land itself.

Characteristics to Look For
in a Real Estate Partner
i




1-Economic Characteristics :

Real estate is a critical driver of economic

growth through :

A-Scarcity: While most of the land on earth remains unused

or uninhabited, the supply of land in a given location is

generally limited.

B-Improvements: Building an improvement on one parcel

of land can affect that land's value and use. It can also

affect the property of neighbors and the community.

C-The permanence of investment: The capital that is used

for an improvement of a property can be a large fixed
investment. In addition, the return on such investments
tends to be long-term and relatively stable, making it a

permanent investment.

D-Location of real estate :location is the most important

economic characteristic of the land. This is because people
prefer certain geographic areas over others, and these
preferences will result in different values for properties in

different locations.

E-Demand and Competition: The level of demand for this

type of property in the market and the Competition from



other similar properties in the area, and general real estate

market trends in the area.
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2-The leqgal characteristics :

-Legal restrictions on the use of the property

-Applicable municipal and government legislation and

regulations

-Any future development or regulatory plans for the area of

the real estate.
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2-Physical Characteristics :

A-Immobility: Even though one can move dirt and land,

they can never change the location of a parcel .

B-Indestructibility: Land is also indestructible, permanent,

and the location will never change.



C-Unigueness or Heterogeneity: Means that every parcel of

land is unique. Although land can be similar and homes
may even have the same design or layout, no two pieces of
land are ever the same. Their difference in location is a good
illustration of the uniqueness or heterogeneity of each

parcel of land.
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Real estate=_&s

Investment= laiiul

Market value of the land=ga 3 (5 sl dag
Scarcity=5 i

Unused land=4iiuwa g dasdion & )
Uninhabited Land=4 sSea x (2 )l



Location of real estate=_tia) a3 sa
Property of neighbors =g sl cistiae
Community=g«iaa

Permanence of Investment=_laiiuy) da saa
Capital=dall iy

Funds=J! sl

Indestructible= sl 4048 axe
Uniqueness = 3 Al

Legal restrictions=4si i 3 5.8
Municipal legislation=ck gz &
Government legislation=cs5a g ydd
Regulatory plan=4aseii i
Competition =4uélia

Real estate market trends=_kiall § g claladl

Questions

Lesson Questions ol LLisf

-What are the characteristics of real estate ?
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