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- What is the economic problem ?

- What is the definition of
macroeconomics? What is the
difference between
macroeconomics and
microeconomics

- Define macroeconomic policy and
explain its types and main
objectives

- What is economic analysis and what
are its main types

- Briefly define the following terms

The economic model

The behavioral equation

The definitional behavioral

The equilibrium equation

The exogenous variables

The endogenous variables

The parameters
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Identify the types of the following equations and its components with explanations :

Type | DependentV | IndependentV | Constant Parameter
Ustall & @w‘ iz caldll &Sahud! dakalt
Y=a+bX+cZ
C=a+bY
Ma=kY

DA=C+I+G+X-M)

DA=OA

Y=f(C,1,G)

C=f(Y)

M=My+mY

S+Tx=I+G




EXERCISE 03:

Assuming that the consumption function is

the following : C=15+0.5Y

1. Identify the endogenous and exogenous
variable and the dependent and
independent variables.

2. Explain the relationship between C and
Y mathematically and economically, and
represent this relationship in a graph.

3. What types of economic analysis are
used in answer 2 ?

Excercise 04 :
Which of the following is not a topic
studied in macroeconomics:
1. Gross domestic product.
2. The unemployment rate.
3. The price of IBM computers.
4. The inflation rate.
Which of the following is a topic studied in

Macroeconomics?
1. Gross domestic product.
2. The wage of autoworkers.
3. The amount of cars produced.
4. Total apparel production.

Which of the following is a topic studied in
Macroeconomics?
1. The functioning of
industries.
2. Aggregate behavior of households
and industries.
3. The behavior of
households.
4. The decision- making behavior of
individual business firms.
An increase in the overall price level is
known as
Deflation.
Recession.
Inflation.
Stagflation.
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A period of very rapid increase in the
overall price level is known as

1. Stagnation.

2. Hyperinflation.

3. Stagflation.

4. Depression
In a business cycle, a peak represents the
end of and a trough represents
the end of

1. an expansion; a recession

2. a depression; an expansion

3. atrough; a peak

4. arecession; an expansion
A period when the economy shrinks is
known as

1. Arecession.

2. A contraction.

3. Aslump.

4. All of the above.
The central bank affecting the supply of
money is known as

1. Fiscal policy.

2. Monetary policy.

3. Growth policy.

4. Supply side policy.
Policies designed to increase public
spending are

1. Fiscal policies.

2. Tax policies

3. Government spending policies.

4. Monetary policies.
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